INDEPENDENT AUDITOR'S REPORT

To the directors of

THE PROSTATE CANCER FIGHT FOUNDATION

Qualified Opinion

We have audited the financial statements of The Prostate Cancer Fight Foundation (the Foundation), which

comprise the statement of financial position as at July 31, 2021, and statements of operations and
changes in net assets and cash flows for the year then ended, and s to the financial statements,
including a summary of significant accounting policies.

g
In our opinion, except for the possible effects of the matter describ% in the Basis for Qualified Opinion
section of our report, the accompanying financial statements pri t fairly, in all material respects, the
financial position of the Foundation as at July 31, 2021 and the r of its operations and its cash flows for
the year then ended in accordance with Canadian accounting stan s for not-for-profit organizations.

Basis for Qualified Opinion

tion derives revenue from fundraising activities

In common with many not-for-profit organizations, the Fo
ctgry audit verification. Accerdingly, verification of

the completeness of which is not susceptible to sati
these revenues was limited to the amounts recorded in/thefecords of the Foundation. Therefore, we were not
able to determine whether any adjustments might necessary to fundraising revenue, net revenue
{(expense), and cash flows from operations for the years ended July 31, 2021 and 2020, current assets as at
July 31, 2021 and 2020 and net assets as at August 1 and July 31 for both the 2021 and 2020 years. Our
audit opinion on the financial statements for the ;%r ended July 31, 2020 was modified accordingly because
of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. QOur
responsibilities under those standards are futther described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our r We are independent of the Foundation in accordance with the
ethical requirements that are relevant toQor dudit of the financial statements in Canada, and we have fulfilled
our ethical responsibilities in accorda with these requirements. We believe that the audit evidence we
have obtained is sufficient and appro to provide a basis for our qualified audit opinion.

Responsibilities of Management Those Charged with Governance for the Financial Statements
h

Management is responsible fo e preparation and fair presentation of the financial statements in
ofinting standards for not-for-profit arganizaticns, and for such internal control
is flecessary to enable the preparation of financial statements that are free from
due to fraud or error.

accordance with Canadian
as management determin
material misstatement, wi

In preparing the financial statements, management is responsibie for assessing the Foundation's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Foundation or to cease

operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation's financial reporting process.

Page 1 of 8



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures res ive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide Zﬁmr our opinion. The risk of not
detecting a material misstatement resulting from fraud is hi than for one resulting from error,
as fraud may involve collusion, forgery, intentional @’nﬁi;‘.sions, misrepresentations, or the

override of internal control.

. Obtain an understanding of internal control relev the audit in order to design audit
procedures that are appropriate in the circumstanges, But not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s |:’ al control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by jflafagement.

. Conclude on ihe appropriateness of management's use of the going concern basis of
accounting and, based on the audit eviderice obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Foundation’'s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report\to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Foundation to cease to continue as a going concern.

. Evaluate the overall presenfation, structure and content of the financial statements, including the
disclosures, and whethey financial statements represent the underlying transactions and
events in a manner that eves fair presentation.

We communicate with those cha with governance regarding, among other matters, the pfanned scope
and timing of the audit and sign' t audit findings, including any significant deficiencies in internal control
that we identify during our audiz

Chartered Professional Accountants
Licensed Public Accountants

Renfrew, Ontario
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THE PROSTATE CANCER FIGHT FOUNDATION
STATEMENT OF FINANCIAL POSITION

JULY 31, 2021

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Accounts receivable
Government remittance receivable
Prepaid expenses

RESTRICTED CASH (note 4)
DEPOSITS

D

LIABILITIES AND NET

CURRENT LIABILITIES
Accounts payable and accrued liabifities (note 4)
Payable t I ote 5
Deferred revenue

NET ASSETS

Unrestricted %

Approved by the Beard:

GARRY JANZ

................ ...........Director
BYRON SMITH
............................. Director

(See accompanying notes)

2021 2020

$ 2,587,219  $ 2,491,827
13,662 6,814
22,158 22,915
2,531 2,531
2,625,570 2,524,087
42,902 21,544

. 2,075

$ 2668472 § 2.647.706
$ 676841 § 97,516
91,080 137,313

- 51,000
158,721 285,829
2.509.751 2.261,877
$ 2668472  $ 2547.706
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THE PROSTATE CANCER FIGHT FOUNDATION
STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS
YEAR ENDED JULY 31, 2021

2021 2020
Fundraising revenue
Ride for Dad fundraising revenue
Donations $ 833,259 $ 312,07
Sponsgrship and other fundraising amounts 58,387 19.531
Grosw fundraising amounts (note 5) 891,646 331,602
Less:
Fundraising services provided by the || | ] (note 5) (107,059) (208 654)
Non-recoverable portion of HST on fundraising services {(4,221) (B,221)
I indraising revenue (net) 780,366 114,727
Progressive lottery fundraising revenue
Progressive lottery sales I% 70,950 -
Less:
Weekly payouts (14,200) -
Progressive payout (21,285) -
Advertising and administration {B.878) -
Progressive lottery fundraising revenue (net) 26,487 -
Total fundraising revenue 806,853 114,727
Interest and other revenue 28627 52,462
835.380 167,189
Expenses
Research grants 91,600 -
Education and awareness 321,517 156,516
Salaries and benefits % 103,608 65,484
Outside services 39,401 66,518
Office and administration : 8,883 4,506
Professional fees 22 497 24 085
587.506 317,109
Net revenue (expense) 247 874 (148,920)
Unrestricted net assets at beginnir@ear 2,261,877 2411797
Unrestricted net assets at end @ar 3 2508.751 $ 2,261,877

(See accompanying notes)
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THE PROSTATE CANCER FIGHT FOUNDATION
STATEMENT OF CASH FLOWS
YEAR ENDED JULY 31, 2021

CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES

Net revenue (expense)

Changes in level of:
Accounts receivable
Government remittance receivable
Prepaid expenses
Restricted cash

Accounts payable and accrued liabilities
Payable to|j | %
Deferred revenue
N
CASH FLOWS FROM FINANCING ACTIVITIES
Decrease in deposits

INCREASE IN CASH AND CASH EQUIVALENTS p@

CASH AND CASH EQUIVALENTS AT BEGINNING OF YE

CASH AND CASH EQUIVALENTS AT END OF YEAR

Q

\

(See accompanying notes)

021 020

$ 247874 $ (149,820)

(6,848) (4,523)
757 71,516
5,579
(21.358) (377)
(29,875) 27,848
(46,233) 295,054
(51,000) 51,000
93,317 296,177
2,075 2,076
95,392 298,253
2,491,827 2,193,574

$ 2,587,219 $ 2,491,827

Page 5of 8




THE PROSTATE CANCER FIGHT FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JULY 31, 2021

NATURE OF OPERATIONS

The Prostate Cancer Fight Foundation (the "Foundation") was incorporated under the Canada Corporations
Act on January 21, 2005. The Foundation received its Certificate of Continuance under the Canada Not-for-
Profit Carporations Act on October 9, 2014.

The Foundation is a registered charity under the Income Tax Act and was formed to provide funding to
organizations that conduct research and to promote education and awareness of prostate cancer.

SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian standards for not-for-profit
organizations and include the following significant accounting policie%

a} Cash and cash equivalents

Cash and cash equivalents include cash on deposit with finy%ial institutions, demand deposits and
redeemable or short-term investments with maturity of 80 days gt less at acquisition.

b) Revenue recognition

i) Fundraising

Donations, sponsorship and other fundrai@amounts are recognized as revenue when
received.

i) Progressive lottery sales

Income from the progressive lottery sgles/is recognized as revenue, as weekly draws are held,
with 30% of the weekly sales being accruéd for the progressive prize.

Investment income is comprised \of interest from cash and cash equivalents. Revenue is
recagnized on an accrual basis. Interest on investments is recognized over the term of these
investments using the effective interest method.

iy Investment income %

¢) Financial instruments

The Foundation initially measure mancial assets and financial liabilities at fair value adjusted by
transaction costs in the case whe inancial asset or liability is subsequently measured at amortized cost.

gdsures cash and cash equivalents at fair value at the statement of
financial position date. All of inancial assets and financial liabilities are measured at amortized cost at
the statement of financial ion date. Financial assets measured at amortized cost include accounts
receivable and financial Jliabilities measured at amortized cost include accounts payable and accrued
liabilities and payable £ Ride for Dad.

The Foundation subsequentl

d) Conlributed goo services

Volunteers contributed goods and time to assist the Foundation in carrying out its mandate. Due to the
difficulty of determining their fair value, contributed goods and services are not recognized in these financial
statements.

e) Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period.

Management makes accounting estimates when determining the collectibilfy of its receivables and
significant accrued liabilities. By their nature, these estimates are subject to uncertainty and the impact on
the financial statements of the current and future years could be material.
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THE PROSTATE CANCER FIGHT FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS - Cont'd.
YEAR ENDED JULY 31, 2021

3. FINANCIAL INSTRUMENTS

The Foundation is exposed to the following risks through its financial instruments. The following analysis
provides a measure of the Foundation's risk exposure and concentrations.

The Foundation does not use derivative financial instruments to manage its risk.
Credit risk

The Foundation is exposed to credit risk resulting from the possibility that parties may default on their
financial obligations. The Foundation's maximum exposure to credit risk represents the sum of the carrying
value of its cash and cash equivalents, restricted cash and receivables

The Foundation's cash and cash equivalents and restricted cash eposited with a Canadian chartered
bank and as a result, management believes the risk of loss of th@% ems to be remote.

The Foundation manages the credit risk of its receivables by féviewing receivables on a monthly basis and
following up on any outstanding amounts. Management beli that all receivables will be collectible and
that no provision for uncollectible amounts is necessary.

Liquidity risk Q
Liquidity risk is the risk that the Foundation cannot me demand for cash or fund its obligations as they
become due. The Foundation meets its liquidity re ents by preparing and monitoring detailed forecasts

of cash flow from operations, anticipating investing’and financing activities and generally holding assets that
can be readily converted to cash.

Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk is comprised of currency risk, interest rate risk and other price risk.

i) Currency risk

Currency risk is the risk that the fain value of instruments or future cash flows associated with the
instruments will fluctuate relative to anadian dollar due to changes in foreign exchange rates.

Substantially all of the Foundat) operations are transacted in Canadian dollars and as such, are not
exposed to significant currency, uations.

ii} Interest rale risk

Interest rate risk refers to isk that the fair value of financial instruments or future cash flows associated
with the instruments will fluctfuate due to changes in market interest rates.

A portion of the Foupdatjon's cash and cash equivalents bear interest at a fixed interest rate and there are
no other interest ing instruments held by the Foundation. Management is of the opinion that the
Foundation's expostré o inferest rate risk is minimal.

iy Other price risk

Other price risk refers to the risk that the fair value of financial instruments or future cash flows associated
with the instruments will fluctuate because of changes in market prices (other than those arising from
currency risk or interest rate risk), whether those changes are caused by factors specific to the individual
instrument or its issuer or factors affecting all similar instruments traded in the market.

The Foundation is not exposed to other price risk.
Changes in risk

There have been no significant changes in the Foundation's risk exposures from the prior year.
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THE PROSTATE CANCER FIGHT FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS - Cont'd.
YEAR ENDED JULY 31, 2021

RESTRICTED CASH

Restricted cash is comprised of $21,317 for a security deposit on the Foundation's credit card as well
as $21,585 to be paid to the ultimate progressive |ottery winner after year-end.

RELATED PARTY TRANSACTIONS

The Foundation is related to the— Some of the Board of Directors of-are also

members of the Foundation's Board of Directors INEEER a not-forfrafit organization which operates
fundraising events to support prostate cancer research.

Effective August 1, 2017, the Foundation entered into an ann@%enewab!e agreement with thellllll
with respect to its annual fundraising activities. Under this arrargement, any sponsorship revenues, are
first retained by t{ il completely fund the administratxpenses for the Il National Office
with any excess being for the Foundation. In addition, tgreement also stipulates that the
provides fundraising services to the Foundation with th sérvices being on a cost recovery basis.
The cost recovery amount in the current year was $107 (2020 - $208,654).

The net contribution to the Foundation for the 2021 fiseal year-end was $780,366 (2020 - $114,727).
At July 31, 2021 there were advances from the RER infthe amount of $91,080 (2020 - $137,313).

All of the above transactions occurred in the niorpal course of operations and were recorded at the
exchange amount which is agreed upon by all paries.

UNCERTAINTY DUE TO THE ECONOMI%ONSEQUENCES OF THE
CORONAVIRUS {COVID-19) OUTBREA

In March 2020, all provinces in Canadgl declared pubfic health emergencies amid concerns originating
from the spread of the coronavirus_disease. Those measures included travel restrictions and social
distancing requirements which include call to avoid crowded places and non-essential gatherings.

A high degree of uncertainty ts surrounding the full economic impact of the situation as the
unpredictable nature of the d of the disease makes determining the length of time that the
Foundation's operations will impacted difficult. Consequently, at the time of issuance of these
financial statements, thaﬁt that the abrupt decline in economic activity will have on the

Foundation's operations, s, liabilities, net assets, revenues and expenses are not yet known.

COMPARATIVE FI 5

Comparative figuresHave been reclassified where necessary to conform to the presentation adopted in
the current year.
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